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Abstract:

This paper examines the indicators used to assess the external efficiency of educational
systems, drawing on the accumulated educational and economic literature, and considers
how reliable each indicator is in terms of consistency, validity, and the extent to which its
results can be generalized or compared across settings. The discussion first separates
internal efficiency — the relationship linking an educational system's inputs to non-
monetary outputs such as learning outcomes, success rates, and completion rates — from
external efficiency, understood as the degree to which the outputs of education meet the
requirements of the labor market and society. Building on this distinction, the paper
groups external-efticiency indicators into three categories: quantitative indicators, such as
graduate employment and unemployment rates; qualitative indicators, such as the match
between specialization and job and employer satisfaction; and economic indicators,
represented chiefly by the rate of return on investment in education. It then weighs the
reliability of each category against methodological limitations documented in earlier
work, including low response rates in graduate tracer studies and the difficulty of isolating
confounding variables when estimating rates of return. The paper concludes that the
reliability of these indicators varies considerably, and that combining several of them ofters
a more defensible basis for evaluating educational systems than relying on any single

indicator.
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